
 
3. The Banking System (Group 3)   
 
Critical Ideas - What do banks do?  How do banks make money? What are bank 
reserves?  What happens during a bank run?  What does the Federal Reserve System 
do?  
Question: How did the bank system contribute to the Great Depression?  

Source 16: Letter to Bank President (1933)  
(from https://www.stlouisfed.org/great-depression/curriculum.html) 



  

Source 17: Typical Bank Balance Sheet (1933)  
)from https://www.stlouisfed.org/great-depression/curriculum.html) 



 
  

Source 18: Number of Bank Suspensions in the U.S. (1921-1936) 
From Federal Reserve of St. Louis  



Source 19: Photo February 22, 1932  
Crowds of depositors gathered outside of the banks after Clearing House 
Association announced withdrawals would be limited to five per cent of deposits. 
The crowd shown above is gathered in front of the Guardian Trust Company and 
National City Bank. The imposition of the withdrawal rule, which is for an 
indefinite period, followed steady runs on the banks as a result of the moratorium 
declared a week ago in Michigan 
  



  

Source 20: Federal Reserve System   
(From http://www.phil.frb.org/education/history/history_of_Banking4.html) 



  

Source 21: “Somebody had to Save Him from Himself” Los Angeles Times, February 8, 
1929 (From http://americainclass.org/sources/becomingmodern/prosperity/text4/text4.htm) 


