	
Increase in Demand























	1. Draw a market with supply (S1) and demand (D1) curves

2. Label the equilibrium price (P1) and the equilibrium quantity (Q1) in the market.

3. Name one thing that could cause demand to increase.

_______________________________________________________

4. Draw this shift in the demand curve and label the new curve (D2)

5. At the original equilibrium price (P1), label the new Qd.

6. After the shift in demand, what is relationship between Qd and Qs at P1?

_______________________________________________________

7. Is this a shortage or a surplus? 

_______________________________________________________

	8. Will this encourage producers to increase or decrease their price?

_______________________________________________________

9. The change in price will encourage producers to allocate (distribute) more or less factors of production to the production of this good (law of supply)?

_______________________________________________________

10. Will the change in price encourage consumers to buy more of less of the good (law of demand)?


_______________________________________________________

11. Label the new equilibrium price (P2) and equilibrium quantity (Q2) that will be reached.

12. What has been the net effect on price and quantity?

_______________________________________________________


	
Decrease in Demand























	1. Draw a market with supply (S1) and demand (D1) curves

2. Label the equilibrium price (P1) and the equilibrium quantity (Q1) in the market.

3. Name one thing that could cause demand to decrease.

_______________________________________________________

4. Draw this shift in the demand curve and label the new curve (D2)

5. At the original equilibrium price (P1), label the new Qd.

6. After the shift in demand, what is relationship between Qd and Qs at P1?

_______________________________________________________

7. Is this a shortage or a surplus? 

_______________________________________________________

	8. Will this encourage producers to increase or decrease their price?

_______________________________________________________

9. The change in price will encourage producers to allocate (distribute) more or less factors of production to the production of this good (law of supply)?

_______________________________________________________

10. Will the change in price encourage consumers to buy more of less of the good (law of demand)?


_______________________________________________________

11. Label the new equilibrium price (P2) and equilibrium quantity (Q2) that will be reached.

12. What has been the net effect on price and quantity?

_______________________________________________________


	
Increase in Supply























	1. Draw a market with supply (S1) and demand (D1) curves

2. Label the equilibrium price (P1) and the equilibrium quantity (Q1) in the market.

3. Name one thing that could cause supply to increase.

_______________________________________________________

4. Draw this shift in the supply curve and label the new curve (S2)

5. At the original equilibrium price (P1), label the new Qs.

6. After the shift in demand, what is relationship between Qd and Qs at P1?

_______________________________________________________

7. Is this a shortage or a surplus? 

_______________________________________________________

	8. Will this encourage producers to increase or decrease their price?

_______________________________________________________

9. The change in price will encourage producers to allocate (distribute) more or less factors of production to the production of this good (law of supply)?

_______________________________________________________

10. Will the change in price encourage consumers to buy more of less of the good (law of demand)?


_______________________________________________________

11. Label the new equilibrium price (P2) and equilibrium quantity (Q2) that will be reached.

12. What has been the net effect on price and quantity?

_______________________________________________________


	
Decrease in Supply























	1. Draw a market with supply (S1) and demand (D1) curves

2. Label the equilibrium price (P1) and the equilibrium quantity (Q1) in the market.

3. Name one thing that could cause supply to decrease.

_______________________________________________________

4. Draw this shift in the supply curve and label the new curve (S2)

5. At the original equilibrium price (P1), label the new Qs.

6. After the shift in demand, what is relationship between Qd and Qs at P1?

_______________________________________________________

7. Is this a shortage or a surplus? 

_______________________________________________________

	8. Will this encourage producers to increase or decrease their price?

_______________________________________________________

9. The change in price will encourage producers to allocate (distribute) more or less factors of production to the production of this good (law of supply)?

_______________________________________________________

10. Will the change in price encourage consumers to buy more of less of the good (law of demand)?


_______________________________________________________

11. Label the new equilibrium price (P2) and equilibrium quantity (Q2) that will be reached.

12. What has been the net effect on price and quantity?

_______________________________________________________
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